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Discuss why you consider this to be a high quality, growth company that should be investigated further.  Please include comments on historical sales and EPS growth, pre-tax profit margin, return on equity, and debt.
Intel is one of the world’s largest semiconductor manufacturers, historically dominant in PC and server processors. While it has faced significant competitive and technological challenges in recent years, Intel remains strategically critical as the only U.S. company with advanced integrated device manufacturing (IDM) capabilities.

Key Financial Metrics:

- Historical Sales Growth: Revenue has been essentially flat in recent years (~$53B in 2024 vs. ~$63B in 2022).
- EPS Growth: Negative in the last two years. Intel lost nearly $19B in 2024, its first annual loss since 1986.
- Pre-Tax Profit Margin: Depressed, with gross margins around 30% in 2025 (historically 55–60%).
- Return on Equity (ROE): Currently negative due to losses. Historically ~20%+.
- Debt to Capital Ratio: Net debt ~$29B (total debt $50.7B vs. ~$21B cash). Higher leverage than fabless peers.

Recent Development: On August 22, 2025, the U.S. government announced the purchase of a 9.9% stake in Intel ($8.9B investment) at $20.47/share. This capital injection strengthens Intel’s balance sheet, eliminates clawback provisions from CHIPS Act grants, and underscores Intel’s role as essential to U.S. national security and semiconductor independence.

Despite current weakness, Intel’s technological roadmap (20A/18A process nodes, Arrow Lake/Meteor Lake CPUs, Granite Rapids server chips, Gaudi AI accelerators) plus government backing make it a strategic turnaround candidate.




Briefly describe how the company makes money:
Intel designs and manufactures microprocessors, graphics chips, and related technologies. Its revenue comes primarily from:
- Client Computing Group (PC CPUs, integrated graphics).
- Data Center and AI Group (server processors, accelerators).
- Intel Foundry Services (contract chip manufacturing, in early stages).
- Other segments (networking, memory, programmable chips, etc.).

Revenue is cyclical and tied to global computing demand, but Intel’s scale and IDM model provide long-term potential.



[bookmark: 3rdcrjn]Projected growth rate for sales:      3-5%
Why did you select this rate?  Discuss from where future growth will come.
· Intel’s revenue has been stagnant, but with government backing and new process nodes, modest growth is possible by 2026–2027.
·  The foundry business could add incremental upside if Intel secures customers.
     

[bookmark: 26in1rg]Projected growth rate for earnings per share:       6-8%  
Why did you select this rate?

Earnings are currently depressed, but cost-cutting (15% workforce reduction), fab investment, and improved utilization could restore EPS growth. This projection assumes Intel returns to profitability by 2026 and gradually improves margins toward 40%.

     

Projected High P/E: 20
Why did you select this value?
Based on Intel’s long-term average and adjusted for its strategic importance and government backing.

     

[bookmark: 35nkun2]Projected Low P/E:   10    
Why did you select this value?
Reflects potential continued execution risk and depressed earnings.

     

Projected Low Price:  $18
  
Why did you select this value?
Based on the 5-year low price and conservative EPS projections.
     

At the current price, the stock is a (check one):
[bookmark: z337ya]☐Buy     or   X Hold   or   ☐Sell
[bookmark: 3j2qqm3]At the current price, the upside-downside ratio is:      3to 1
assuming recovery to $40–45 over the next 5 years vs. downside risk to $18.


[bookmark: 1y810tw]Compound Annual Return – Using Forecast High P/E:      +12-15%

Your final recommendation (check one):
☐Buy     or    X Hold   or   ☐Sell
Explain:

Intel is not currently a high-growth company like NVIDIA or AMD. However, it is a strategically critical U.S. chipmaker now backed by a 10% government stake. This development reduces downside risk and provides capital to fuel its turnaround. If Intel executes on its technology roadmap and wins foundry customers, the upside could be substantial. For now, Intel should be placed on the watchlist and reconsidered at the next portfolio rebalancing.


     


Instructions to Create PDF of SSG

If using CoreSSG or SSGPlus:
· Select Print from menu at top of page.
· Check “Two Page Stock Selection Guide (SSG).”
· Click Generate PDF button.
· Open the PDF file.
· Save the file to your selected folder on your computer. 
· Go to that folder to find your PDF file.
If using desktop stock analysis software, such as Toolkit, install a program to create PDF files from any printable document.
· Many current operating systems have a built-in PDF printer (for example, “Microsoft Print to PDF”).
· If you do not have a built-in PDF printer, do an internet search to find a PDF printer for you to install.  There are many free options.
· When printing the SSG from Toolkit, select your PDF printer in the printer setup.
· You will get a Save PDF File As dialog box prompt to save the PDF file.  Select a folder to Save in and enter a File name, then click on Save.	
· Go to that folder to find your PDF file.
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